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Preamble: Whereas itis expedientto intreduce minimum professi l_asm al stami ards across. the

the mi& o?:

ent in

mrf{:ﬂma% produ m pricing, liabil zi‘*g wiuzﬁ; fzm, asget ﬁ&b;i ity an ¥ ewai@mg the

actuatial opi mx:m ma kmﬁtﬁm with m(&mm a,e:?;wasmi mamfmds of g}t !

In'exercise of the powers confarred iay Sect on 166 of mswaﬁm Am 2{}252 {38 iZi}”?@L N%aﬁ'
insurance Authority has issued the following guidelines. '

Chapter-1

Preliminary

1. Short Title and L Commencement: (1) This. Guidsline may be: mt@d as’ “i::u deling
Reiamd w Actuary Appointment for Ensurers,. 2024 (83 268‘?}’? _
(2} Th is Guideline shall cor me into f@mﬁs frf;xm 1 S&rawaﬂ ‘?(‘381 B.S,
2. Scope: This @u;de&ma shall apmy to life msarars ;r;e:m i;fa msm s ‘re insurers:and
micro-insurers licensed by Nepal m%w’anfza Auﬁm rity whén ammmma‘ an Aatudry
and *Actuarial Analyst.

3. Definitions: In this guideline, unless the context otherwise requires: -

(a) “Act” means the Insurance Act, 3<.... 2079,
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(b) #¢ ﬁatué:;; em&g”‘"w&é%ii St who has ebtained the titte of an actuary from
arecognizedi maremmm to perform valuation ofassels am liabilities of the
insurer,
() #“Am}amteé ﬁ@mmy” meansa person who meets the eﬁgm ility criteria
set forth in Section & am& ig appoeinted of retained in accordance with the

requiremerits set forth inSections 6 and 7.

(d} »#ﬁfgéiﬁtuaﬁai Maiyst” m%a%‘lﬁ;‘g & person who is working towards the
Associateship desighation from a recognized Actuatial %sammmm has
@x;ﬁmgum m ﬁﬁ%ﬂ%?i&ﬁ wm‘k Qﬁmmmma to an r:srgmmamm and who is
a::}mmtmi or retal nm:% n aﬁ%mrcﬁa&w with the regui mm&m& set forth m‘;
Secmcm 24 : '

(e } “Assgmam ﬁamaw” means a person who Has wmplsmd the
professional requirements and attained ‘Associate” designation from a
ra@g&izgé Actiiarial Association that the person is a member of.

{f) “Authority” means Nepal Insurance Authori *;y registered pursuant to

Section 3 of the: Agt,

{g} #“Consulting Actuary™ means @E’% actuary who may be appointed by
insurer for & specific job and for a specified pariod.

(h) "Fellow Actuary” means a person who has &-Qi’?‘i;’ﬁl‘éi&(ﬁ the professional
requirements and attained ‘Fellow’ -a';i:@svi'g;";mi@m from a recognized
A@:;ma‘r%él Associationthatithe person is & me mber of.

(i “‘_{n-.aumr”‘"mmﬁm‘a’ corporate body registered purguant to Section 10 of the

. Act and the xzmm includes reinsurer and micro insurer ‘unless otherwise
explicitly stated.

(i “Insurance Policy” means a document of insurance and reinsurance
issued to the insured by an insurer accepting any fisk.

(k) “Insured” means @ person insuring and the term also includes the person

entitled to the E}emﬁt arising out of an insurance policy.
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Accounting Standards Eaarﬁ ?@eg}ai

(m}#“?ear Review &awary” mieans & ?eiic}w ac{uﬁf’y B “"m a rec@gmzﬁc:i‘ ,

Actuarial Association whg hasa bwﬁar it%%i of techni ‘ai?!{r}m;vledgﬁ ;sm:i

5 in relevant practice area) of

exgaerr&msa (mtmmﬁsm 3 3{%81‘3 post feﬁe;w

the a«atm@* ial work t}%m i peerrevi %W&ﬁi

{(p) “Techﬁ ca% ﬁmﬂdard ’m andar relating %@d@?ﬁwdm

calculation and mg&cﬁ@;;%{;ﬁ*;%‘é}'f*éi;%iié?i&@ work.

Chapter-2

Aﬁ@g:ntm&nt,mme&and&espezzsmziztzas cfﬁxpmmteﬁ&cwaw

4. Appointment of Appointed. Actua ry: An .“"n?’s"urm'Q raegié%émr:i' m

’rry zm msmmma

business in Nepal must appoint an. aamaz'y, who shall be krmWﬁ as the«; ’Am:;a r*afad} '
Actuary', :

8, aniichatlnn af Appointed A{:tuary (1A g}@z’sm shaii be eligi bi@& m be ﬁppammd
as an Appointed Actuary if she/he: - '
{a) is an active member of the following recognized Actuarial Associations
(hereby known as “&am arial Professional Body™: -
(i) Institute and Faculty of Actuaries, UK
{ii) _i.ns,t'%ﬁiuta Q‘fAe‘mszt‘iési’zﬁ;ﬁé?a
(it | Saaiety of Actuaries, USA

e AT RN RSN I S
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(v} Canadian Institute of Actuaries

vi)  Institute of Actuaries Austratia

i) Othet professionial bedies of actuaries approved by Authority.

(b) is & Fellow Actuary of an Actuafial Professional Body, satisfying the
| following requirements in case of a Life Insurer: -

(i} has at (east two (2) years post-fellowship experience in relevant

practice areacffma insurance. Experience in Life Insurance ds a Peer
"Rewﬁw Actuary or Consulting Actuary of relevant experience of Life
insuranc ce E::w% iness weth Inaurance ?\sgashtm}; Eurjd fs}s shall aiaﬁ be
Q@}ﬂ_éfﬁpémed,

ted Actuary of n‘yothmmsmersﬁ Nepal.

(i) is notatreadyan Appoir

{iiiyis mt a mam@:r of a pfmn&;’sm;} firm m amaiarseq where another

;:;armﬁf is already ears agxg}o inted :asma?y of snmmr mburer in Nwa{
(c)is a Fellow Actuary of an Actuarial ?r@f@&smm ’&Qﬁ},@ satisfying the
f(;;iﬁ,@wi'ngf;;‘ﬁsﬁg;‘i_;.éimfmggmjs incaseofa _R'.;é‘i%ssigféf: -

1) #ﬁi&ﬁsm least %ﬁw@'{jz}i years post-fellowship experience in relevant
practice area of Life Ihsurance or Nen-Life Instirance or Reinsurance.
Experiencein Life insurance or Nen-Life Insurance or Reinsurance as
a Pecr Review Actuary or Consulting Actuary or re levant experience of
Life Insutance business or Non-Life Insurance business or
Reinsu taﬁc:s; busingss with Insurance Regulatory Bodigs shall also be
considered. | ' |

(it} is not already an Appointed Actuary of any other insurerin Nepel.

(iii} is' not a partner of a partnership firm of actuaries where another
parneris a&s@acﬁy an appointed actuary of another insurer in Nepal,

(d} is a Fellow Actuary or an Associate Actuary of an Actuarial Professional

Body, satisfying the following requirements érﬁ case of a Non-Life Insurer,

Micro Nan-Life insurerand Micro Life Insurer: -

~~~~~~~~~ a0 w;—mv‘awmuwn.\nwu«owuunpmw‘n'wwmwwrv*ftﬂﬁw
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- in case of a

(i) has at least two (2) years past»feﬁwssh D s;-i;aanenf;

 Fellow Actuary or has at iaasz five (5) yeam pa wvagsmviamshiﬁ

Ezparteme in-case of an Assea atc: ﬁ{:tuary or has at ieast thma (3)

years g@s@:@awma’;%hzg} ax;zers@nc:% for an !M‘aause Asse:}r iate

Ac‘maﬁy @Qsﬁmn Work @X@grﬁem“ iﬂaeés mba\ levant prar;tma

area of non-life mswanse for el and life

W ﬁ\ctuaz’y or

‘~..F%egw am

gluse -A&s;s;;,(, tam

Actu my‘,-v-‘%hee ;mmmm‘ ! ) ae%anigrham |

to ba fmm the same insurern

spointed Actuary

sfmulmmem giy fm more: tiwam o {2; er ftom non-life insurance.

- companies or micro-life insurance aemgah

(iiiyincase of an -Aég@éiéﬁ%‘&azaaggs;ﬁ.&;‘fhezi, i

dActuary of .

any other insurerin Nepal.

(w} #in case of Fall &:xw Ac‘tuary, g&'z‘mem fram 8 ’3“35&2 zar;mesrrﬁ% partn f&hip

firm cannot be Appointed Afztua;y s maﬁtammusiy for more t%“zara two
{2) either from non-life msufame f:@mgaan ies m mi cm me msuram:é:

companies in Nepal

(v) *Incase of Associate Aamam is m}ta gmrtﬂer f:;f a parﬁ:mershap firm of

actuaries where anmher par’éms‘ is aiready :«:m appmmed actuary of
another insurer in Nepal.
(e) must provide service to the insurer in her/his professional capacity _:aﬁf:i
shall provide independent advice.
(fy #isnotan emptoyee of any enterprise inside or outside Napai

0 70 g B N 9t RS, T B 6 S 07 9 79 8 . o 0,
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~{g) must comply and be up to date with the professional standards and code

\ of eonduct promulgated by t‘%%é%%ﬁ%ﬁ{%@é’??m'?@sass‘im"&-ai, Body.
7 '}. shall meet t?‘%‘ﬁfﬁfié‘%@?&ﬁf {iﬁ*ﬁfi%'fz.i}’i‘%’%;g‘Q'i’ii}*fﬁ&siﬁ{’t_ﬁi developrient required by
. the Actuarial Professional E%{}i;%’g.- ‘
| lp) 7 {{} has not been subject to ény digeiplinary action or is fiot held guilty within
last five (5} years by any Protessional Body ot dé%f:%tpﬁhﬁfgf agtion is
pending, by aty Professional Body/ court/ any 'g;;ﬁ?ﬁ'i?’iﬁ;ﬁu?i%ﬁty‘
(3} s nm above the-age of 75 years and mentally sound. |
(k) hﬁa not %ﬁ@w ﬁmmfwd Bankrupt during the last ten yegm

*{:&; & Feilﬁw ﬁmu@s’y who s a ?\éﬁ;}aima citizen and resi iding in Nepal, and
p@s%sa% a mmzmum ofore (1) yearof post-fellowship sxperie ge inthe relevant area

of actuarial practice shatl %m desmadto sati &fy the experience rgquzremmm set forth

under the section *‘i{t:s 3y, 5{5}% }, and 5{d){i}.

6. Documents Required: (1) Insurer must prepare the following documents before
filing for approval of Appointed Actuaty: -
| {a} Cover Letter
(B) Board minute and decisior (with inclusion of remureration amount)

{c) Professional Standard Self Declaration Form as per Annexure-1

gd;)E Certificate of Membership s%wcﬁ by the relevant Actuarial Professional
Body ;

le) #Certificate of Practice (COP) / Certificate of Ei} ntinuing Professional
Developmerit (CPD)

{f) Curriculum Vitae of Actuary
{g) Work Experience Letter

(h) Release Letter if she/he was appointed as Appointed Actuary of any
insurer in Nepal,

................. o o s 5 G G o 61 . o 4 B
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4 (i) No Objection &e‘tt@r from ?ai‘tz}ers?‘z ip firm s‘}f thf::z Actuary if shef%a is

signing as the partner of firm ﬁéemmﬁanﬁy

(i) Any omef related ciacamems as rgqugst%ci by thsa &zxtmr

7. File for Approval: #{*ﬁ} An insurer must ftit& for a;mmvat-m ‘ihe Awtharety fm‘ tha

apmmtmem of an ;&gﬁ@@mied As:‘r:uary parsgant 0 Se tza the Qtﬁn@ ru%& 18

of Insurance Regulation, 2081, subrnitting the a;m&zca’zga‘v am;i «:iaewmams as per

S&mzm 6(1) and inthe format as may be specifi ifi eci f{@m ii«i’ﬁ% to.tim

{g) Nz:z mmmf shall appf}mt an Agg}@tmeti A&maw wztmm g ,} ttmﬁ amrm&l.

fromm the Authority.

(3) The *:f;apimam:m for émm inted Actuary sﬁaié & mbmmm ihmwgﬁ tm'

mtuafy mamg@mﬁmt modu%&f&y&tﬁm defined: ‘by the M’thm ity,

(6) If the m&wé‘r f%z%iéf’égj-efu_&;'mit t.éaa;:iagwﬁém,:ésfm-,..gu,imamm {6} th@
approval shall be aummm ically &a:‘meiiesﬁ ‘
(7) Arvinsurer, who is unable to ag}gx} At an %mmtm ﬁmtuaw after approval, :

shall provide 'mmz‘mat ion of same along with ?E@S@n‘f&{ y A:uth@m i writing.

8. Gessation. cjmﬁgpamﬂam@nmf Appointed ﬁgwaryﬁ {‘i} An Amfm. ' ;_,d.ﬁmmary sh&i&
be given a notice of wi hcfrawai Qf approval i:z}y zm ﬁsuthm ty on the miiow g
~ grounds:- S

(&) that she or he ¢eases to Em elig bi &in aaa@rdame wrth &&fsmn (5} o,

(b) that she or he has, in the -zf;fzmmff i}f“t;?s;eﬁsu‘tﬁmny; -f.*‘az‘:vad to perform
adequately and properly the duties-and obligations of Appointed Actuary
under this guideline.

{¢) that she or he decides to resign voluntarily from the pes

o wm“?%muﬁﬂw.v.mnmnwmmwmm-—wnﬁ&*»nwnmm-‘mwmm-« qqqqqqq
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{(2)  The Authority, after serving a notice to such Appointed Actuary shall
“grant-an opportunity of being heard ‘and thereafter issue appropriate order either
szmmmg-a;:zg:::@vazéf:;;f g’ézfméﬁm of the notice issued.

(3) - If 4 person ceases to be an Appainted Actuary @fﬂ'an"i‘mm-vm otherwise
than on the grounds menticned in Section 8 (1), the insurer aﬁd the Apmmtm
Actuary shall intimate the Authority the reasons there for within ofe weiek.vof such

cessation.

9. nggz@gf;Qé&pgg%ﬁt;%éi,&z;magm {1y &F&‘-Agﬁﬁzéi'ﬁtﬁ{i Actuary shall have access te all

such information and documents in possession or under control, of the insurer if the

same access is hecessary for the properand effective performan ; of the functions

and duties of the Appointed Actuary.

2) The Appointéd Actuary may Sgeziir?.gﬁy"i’f}f@éﬁm@:iﬁﬁffmﬁf.m& purpose of
Section'9 (1) from any officer or employes of the insurer. Any information obtained in

due process; the Appointed Actuary acknowledges the @.ﬁh%idﬁﬂﬁgai and proprietary

nature of the 'ﬁ-ﬁxﬁﬁ"dwtia{ nfoimation -i;e«mg} received from the insurer and take all

reasonable precautions to protect such confidential Information.

(8) #The Appointed Actuary shall be entitled to ’éﬁ’-ﬁﬁﬁ%g Wiaak and discuss
on any matter in ma&tmgﬁ of the maﬂagém%ﬁt’irzamdmg:r;iimmﬁmf meetings of the
insurer ahd in i:m:étiﬁggg éﬁtﬁ@'»~éiﬁar§éh_ﬁ%z§$m. rthe policyholders of th@ insurer: |

| (i) fehm-r@tmm to the -éwwété??ai advice given to the directors.
(if) that may affect thw solvency of the insurer, »
(iii) that may affect the ability of the insurer to ’maeé: the reasonable
_ axpwﬁm ons of policyholders; or ’
{iv) onwhich actuarial advice is necessary.
(4) ﬁ‘pmimedﬁcmaw shall be entitled to make any statement to insurer,
for the purpose of the performance of her or his functions as Appointed Actuary. This
is in addition to any other privilege conferred upon an Appointed Actuary under any

 other Guidelines.

uuuuu w5 ot G i o e S, . 2 2 o o e v
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{a) ensuring that all the requisite records have been mﬁat%é;a%iia"%:%ifes'-t-t::e her

ot him for the purpose of conducting actuarial valuation of assets and
liabilities of theinsurer.

(b}

(¢) identifyi mg:sxm:f-man itoti -ﬂsgthe-r sks -agrsmfat‘eﬁ with tha insurer’s ability
to maintain the wiwricy atalltimes. i
: {d} reporting those tisks 10 the %@ard of iha maur@r wﬁ%m ﬁ‘i% %g}pm mmd

Actuary believes that mm@ are ma’tem& ammms wh ch may adversely .

affect the sol Wency of the-insurer with recomme ndations on actions to i

be taken for rectification of sa‘iwe%zézié bﬁ&i‘iﬁi@ﬁi and informing the
Authority if the | insurer fails to take nace&ssary smpa 1‘0 remify the
situation, _ R

(e} drawing the attemmr’s of maﬂagamem of %he nmjre t@ any matt@r on
which she or he thinks that action is required to be takan by the msurer
to avoid any e:mmt‘avm}tmn of the Insura m.@-;&m of su 'f:;h a nature that it
may affect the interests of the policyholders, -

(f) complying with the Authority's directions from timeto time,

(g) ensuring adequacy of reinsurance or retrocession arrangements,

#amendad by Firstamendment
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(hy contributing to the effective imple ymentation of the risk management

system.

() certifying the actuarial reports and other statutory returns as required.
() rendering actuarial advice in respect of expenses of management of )

the insufrer.

() zszy%ﬁg;fﬁaﬁm premiur rates of insurance products are adequate
and fair. s

() certifying that the technical ;gs}m*é%s.ég};sfg hag been ;,ﬁfé*{érmi%d in the.
m-énmr prescribed in the extant provisions of "%Zaiz.%:af‘iiara Directive
(including. Rigk Based Capital and Solvency ﬂimmim} and in

accordance with the generally acceptable actuarial practice,

cfimsfdf‘wing any changes or any additional direction issued by the.
Authority. | _
(myensuring the methodologies, assumptions and underlying models
used in the caleutation. of technical provision are ﬁ;ﬁi’&'i@@i’eﬂ‘i@iﬁ and are-
in aﬁ&:mﬁiﬁnﬁ&:Wfﬁ#’iﬁg:,;g%’ﬂ grallyacceptable actuarial practice,

(n} details of the methodolo gies, assumptions, underlying calculations,
and including the expert judgement applied and rationale for smm
judgements used inthe derivation of technical gzr-m.v’siaam and pricing

should: be dmumant@ﬁ% clearty and in aﬁfffc;wt detail and kept as a
record by the insurer,

(o) *providing actuarial nfz;uz: on the NW& 17(Insurance Contracts)
reporting.

(p) assessing the sufficiency and quality of the data used in the calculation
of technicel gﬁ_mvisim and advising the insurer on the limitation and
subseguent impact én the results due to data deficiencies,

(a) informing the Board of insurers about the reliability and aﬁequacy of
technical provision.

(r) providing actuanal mput on the Risk Based Capital Reporting.

o B 0 S e ., Ok o, S G 0 e o e 4
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(s) #g}yﬁvid}ﬁg actua rial aﬁvgaaéﬁ the ‘mgi’estgaﬂhemswaﬂw mduﬁtw |
and the ﬁ@%f&yf’iﬁié%f% _ LR e
(t) in addition to the above, the duties z}f the ﬁapmmted ﬁxctuafy Qf an |

insurer carrying on life insurance %;susmas;s% sha& nmude* =

hiﬁi‘%ﬁ& and

ate entitled to a share of surplus,

(u) inaddition to (a) tos) above, the dties of dActuaryof the

insurer carrying ot reinstirance, non-life Insurance or micre-honsife.
business include; -

'(‘ij certifyirig that aia ims reserves includi ng r%mxfag for mmrrecj

%:mt not rsmr’aad claims (I 3%’%8} and @m@r f%tawess (ﬂciudm

reserves for meurred but %‘i{.}*’ ez’mzsgh reﬂ' @1’ d slaims: { BNQF%}

and premium ﬁaﬂuemy réaeﬁs& f{?f?ﬁ} ) have f&ﬁ?‘i ﬁate mmssi:%
using actuarial pri nc&gwi&s and i in the mamer presm ibed in the
éxtant provisions of Valuation D reoti ves {mr*iudmg Risk iﬁasecﬁ
Capital and Solvency Directive).
(i) assessing the smfﬁcfamy and qaa‘éityﬁf the éata used in the
calculation of reserves for IBNR and other r-éaéervﬁa including

reserves for IBNER and PDR.

o 5 .5, 5 585,595 o 8 o 0
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# #\

(t} mgz}zm;% the Board of insurers about the reliability and
adequacy of e S6IVES fc;r B&R and other msew@s including

resérves for IBNER and PDR.

{v) %m@rmmg,,th@. Autm{%ﬁ,{m writing of her or his opinion, within a
rﬁagawhin fmes -
{iy any: contravertion of ﬁ“&é A&*{ or any other acts }Jy ’ih% wma
of sus*h anature that it maz*g &g;‘% ificantly affect %i;@ %mm%zs of
m% F*cﬁz@yi:‘m&i%fs B m%mficfaﬂ% of mixu% mmjéd by the

insurer:

l Sl {tx} wmthef mé Cfsraamrs of thfz insurer ﬁamza fai d to tﬁa&i& "S’é.i-’ﬁi’h».

actioh as i ,mmnab@ necessary 10 efiable mm or her to

- exercise his of her dutigs and obligations under this Guideline:

(i) whethier an officer or employes of the insurer has engaged in

' gonduct in order to prevent Bim or herexergising his or her

duties and obligations u nder this Guideline.

' (w) while ‘carrying out her or his duties and obl ig@t’msyi% Appointed
| Actuary shall pay due regard 16 aemmz«z{ ly awwpma az,f::mc arial principles
and practices. ' | |
(0 #the Appointed Acrmy shall adhere to all the professional and
technical &mﬁ_&m@m as outlined in Chapter 1 Section 2 (n) and (p). |
{y) the ‘;éxmmiﬂ%&d Actuary shall inform the Authority of my dimpumry
proceedings initiated against her or him by any -m*xt?i%;yj?:ﬂmf@zssiﬁmai_
Body within seven (7) days fromthe date of such initiation.
11. Contlict of Interest: (1) The Appointed Actuary shall function in accordance with this
Guideline, and she or he shall not function inany other capacity Wh‘ic;ﬁ gould resultin
conflict of interest in performing her or his role as Appointed Actuaty in accordance

with this Guideline.

Hamentded by First amendment
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~ Actuary. | o o L

© 12. Obligations of the insurer: (1) The insurer shall provide adequate fesplroes tothe -
Appointed Actuary, | -

(2) The insurer shall ensure that different functions of ’fhﬂ mwrﬁ? pf@wﬁﬁ

»ﬁ.s:im;iu&ta« support to the Appointed Ac
obli ga‘tmmh

- 3) insurer m have a@t&kariaé vamaﬁssm m{édei am:i D

within five (3} yeam for life mmrets am:f mi 63?(3 ﬁ%ﬁf@%’% wh@m% t é@ {3} ymm fm,

reinsurers amﬁ nam 5 vemswerg

Ch apter3.

Appointment, Duties and Responsibilities of Peer Re

lew Actuary

13, &@pamtm%mw Peer Review &e}taa&'ﬁw-ﬁ% »‘Eﬁgsﬁi:etymg’étemd 1o %‘f“ on insurance

bus iness in Ne;:ac}l fay appoint & P@e}r %awew Actuary if a need arises to seak « 5

mdamﬂdent ﬁdvma and @t}té&m asswam:@ on th% qz.ze.isty m actuarial wmk

14. QuaLfnqatsQﬁ @?  Peer Egycawﬁamaw (‘% }fa pafsan s?tail b
‘as a Peer Review Actuary if shelhe:~
(a) is a Fellow Actuary of the fe}tlmwmsf tecognized Amuarxat meaaﬁ cmai Bmfy
(i) Institute and Faculty of Actuaries, UK :
m Institute of Actuaries of India |
(i} ?égﬁci‘ety of Actuaries, USA
(iv) Casualty Actuarial Society
(v) Canadian Institute of Actuaries
(Vi) Institute of Actuaries Aus’fz’ai
(v

{vii) Other professional bodx% Qfaatuaz ies: app;med by Authmczy

T i o A S0, T 900 T A A B R i X 50 o 3
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h) #has at least three (3) years: m}sﬁ %Gxif}w gz experiencs in relevant practice
. ared.
§ ﬁ/ (c) she/he must be smmbﬁy e;:wwl %’%mé wft%'; & &ir af' {af pwaifﬂy h;ghw} level of
t%hmc;at E«zmwiﬁdaa and emm ﬁ‘ﬁma to tm person wms@ work is being peer
femwmd v
(d) peer rw;gwez of onetnstrance Sompany cannot be'si mm’cmemiuly working

as a Peer Review Actuary of any other insurance corpany,

e} #she/ hvé;‘tfmi;%"{jéﬁ‘;;:zéy‘wiﬁh requirements as setout in gut ideling section 5(1e)
0 5(1K). i | |

(f) *Appointed Actuary of ‘any- insurér cannot bé working as a Peer Review
Actuaty of any other insurance company.

4

15, Documents Bequir
documents as per Section 6 (1) before filing for approval of Peer Review Actuary.
{2) The aﬁgﬁ-@r@%tmma@*f@-’r the appointment of Peer Review Actuary will
‘fmiﬁ:iw the E’%QLH rermenits set outin Section 7. | :

16. Cessation of Peer Raview Actuary: (1) A Peer Review Actuary shall be given a notice

of withdrawal of approval by the Authority on the following grounds; -

(@) that she orhe ceases to be eug;w in aceordance with Section 14 or,

{b) that' si_hrs; or he has, in the opinion of the Authority, failed to perform
adecuately and properly the duties and obligetions of Peer Review Actuary
under this guidstine. |

(c) that she or he decides to resign voluntarily from the position.

17, ﬁawa;soiF’eer&w;awm:magy,{? } A PearReview Actuary shall have access to all
such information and documents in possession or under control, of the insurer or
the person whose work is being peer reviewed or the person(s) for x}vhmm the work
is being produced, it the same access 18 necessary for the proper and effective
performance of the duties of the Peer Review Actuary

{2} #The Peer Review Actuary may sgek any information for the purpose of

f:"’;ectxar; 1701 }from any officer @r employee of the insurer orthe persoa whosework

s e 30 o i o o 05 A 4 S 00 e 9 8 e 3

#amended Fiest amendment * added by first amcandmem
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peer reviewed or the person(s] for W%’zam i’%’z@ worlk i i5 iaamg ﬁmxzimé{:i dﬁﬁ taka all

m@mnaﬁi& graf;amamg to protect such: Gfanfzzzien*{iai iﬁfwmai ons - dat

whose wmi@ is bemg peer ?&vtpwaﬁ ’fm zm ;zwmsa a‘fthe; Pt i,_zarm:anm of her or -

‘his role. L o

(4 Peer Review Amuaw should not haxz@ any‘mém '

override the ir mwff%amna ;afz:igr-*mani ar‘;«:ﬁ smpaat" assurance, L

be called upon to p‘rw{dzn aﬁaﬁ”‘fima’% qua n‘;{aﬁéﬁszx‘m%w--&“@ﬁ: ua Hal v mfk’ in ’véz’-‘%éz‘:am 5

circumstances such as whern the wm%: is szﬁr@ fzeaaﬁ frcam z:z put}im interest

nezmuty of the ‘f‘meﬁ@mff matters, am:ﬁ m ‘fh@ m‘saream of m in

and the potmym{d@m the duties-and cbi gations of a ?%r Remew mmm shall

include; -

(a) providing assurance whether the quaizz\; of actuarial ;w,dsrk ‘being peer
feviewed is appropriate.
{b) ﬁie‘zmrmmmg the scope of the peer review, which shall cons;der purpose of

the peer review being conducted; the reasonable axpm tations of the

person(s) for whom the work is being produced; complexity and
significance of the piece of work; reliance on other :qgéii.ﬁty assurance
controls to the piece of work; and reflect the regulatory context in which

the recipient of the work operates.
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‘\(c‘; should meake E@ﬁ&ﬁ}ﬁdbi&, judgernents about how the gmzr faw jew process

sh::}uis;% be "a’g;::gz%igm or the form it z»z%aid m;«, inany g,i%‘f"'i} &l f{:vmﬁta&mea

and vvagm@ ‘the g%%’ﬁ}{ﬁ.éﬁé’i with thr«g ;:aﬁagvsm{f; 49* Wmm the ka is being

produced. | | 4 | .

(d) ensure thgreﬁa is aé@ar uaﬁe%&némg of @vew@m nthe peer: s‘ev eV process
of their rm&v‘mu yoles. ' '

(e} amdmz pear reviewwith appropri fate @bgacmty andj mmmak yioensure

peféf s‘%}aw .gmfzms is @ffﬁpmf%

{f) E}@fara tai«*mg on the role, one m‘seﬁs %i} ensure they are f:f:smp@tam and

have: ag@mﬁzfiam skiltsand experience to take onthe rote,

(g) damfer th& v:mtg:zm‘: of the peer r&w&w inline W ththe agree: Qi@;}ﬁ% with the
levet of dgmié& clearly setti ngout i;m;taum and the extent m which such

{mutamﬁ has an img”:}émi onthe results and in the format agreed with the

permm{s) m@ work s’ heing ps‘odmzed
(h) documenting in detail the approach, expert gamfaas;mal wdg%mem being
applied and the putcome _Q-Ff the decisions mate iﬂ;&i&i}d%’ﬁgﬁ%‘i@-F‘&ﬁﬂﬂ&i&% _
supporti rw those decisions. | |
{iy the ?‘%}i%}a*“ﬂ‘@%&%f@% Actuary shall informy the Authority of any ﬂ‘isc%giiﬁé;’y
';:}m'f::e.ecf‘mga initiated against her or him by any entity/Professional Body
within seven (7) days of t ":fs: dateof such initiation.

19 Conflict. gfimaraﬁt {1) The Peer Review Actuary. shallfunctionin an%:.or{tm neewith

this Guideline, and she or bie shall not function in any (:;‘.%:éﬁa;aa* capacity whmh could
result in conflict of interestin performing her or his role as Peer Review A{;ti& ary in
accordance with this Guideling. |
(2) The insurer and the Peer Review Actuary shall comply with the
provisions of Section 19 (1) above at all imes during her or his téﬁ&ﬁ%’ as a Peer
Review Actuary.
(3) The insurerand the Peer Review Actuary shall be reamcméible for raising

any concerns regarding conflict of interest at the first opportunity and discuss on
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ow the conflict of mtaresz canbe msokvm Wﬁ@r& ﬁ‘t&t& I8 ar‘; af:ﬂ:ual of ;mwmaaivd o

cuve the P&%i“ Rewgwg&cmary‘ S

: wnﬂzfz‘z of mter@»st stmatmn forp paer remewta be eﬁ‘e

ng

10 pezfarm her/hi is duties.

{2} Perform proper due r::ﬁ;&g%ms W?‘sefz ag};;ﬁ}
and ensure wmpimﬁm with this Gui c;:ieimez i
shills and
individual
: of a similar
Anamr& There may. aim be s@xzerat mc%mﬁam mww{%{i sz‘z z%’m pi%f}:i“ revi @w process

rather than one individual peer revi @W{’E«'E‘

(4) Ensmg that all of those mmtvasi nthe ;zreer Tevi aw j‘mc":j"sundamﬁ:amd ,

‘theirrole and what'is a*{pmmd Ofthem,

Chapter-4
Appointment, Duties and Responsibilities of Consulting Actuary

21, Appointment_of Consulting Actuary: (1) An insurer regzste ed to carry on

insurance business in Nepalmay procure the service 6fa Consulting Actuary asand |

when the need arises. .
(2) *Insurer ,mu@tffmepam the documents as per Se{ztiém 6 {1) 'bﬁﬁfﬁf}m filing fi:_‘:?
approval of Consulting Actuary L

(3) *The approval process for the appointment of Consulting Actuazy will follow the

requirements set out in Section 7

* gl hy firat anmndmwm
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,,,_aitfmanm of Consulting Aatu@;g rto perform proper due diligence when

d Vé“pmimém Consutting ,A»‘gtw%ry for any assignment and ensure they bave the
rzacm%w skt w md @xg@rrmm m Gairy purthat assignment.

itin ng. éamagy, m ?mf de actuarial servi cetothe

Obligations.of ¢

23, Qﬁifé&éﬂ i

insurer in line with the scope of Limsé gssignment and w hile ,ﬂﬁffyi'ﬂ  out her or his

udry shall pay due rﬁgan:i to-generally

dgtiés-ahd obligations, the @ﬁmaumzegﬁ%
acce ;)‘t%ﬁ z:gt:uéﬁ:ﬁiéfé‘p‘ﬁit%‘e;}igﬁieié;'faéftd practices:

{2} Anyinformation &ta’%mdf%m theinsurerto complete ﬁw asgignment;
the Consulting Actuary acmﬁwﬁedg s the confidential and g}fg;ﬁmetary nature of
the sz‘ demt;at nfiz;rm@t?e‘:m being received from the ’%"zf;'fsm‘?s%? :f,aﬂ':ﬁ take all
masmable presautwm toprotectsuch i’)aﬂ%t{imﬁai Information. |

, £3} The Consulting Actuary shall provide access 1o any necessary
i ﬂfﬁf}i‘i’?‘k}ﬁ_’tiQ,fi.‘:a‘lfiﬁfﬂ{?ﬁumﬁmﬁ? to ﬁ;ﬁgﬁiﬁtﬁ%ﬁ- Actuary on statutory related duties if the
same -aa@egs 8 necessary for the ;téfémf 1%&@ effective 'Qe?r‘ifi:srﬁmﬁ% of the
functions and duties of the Appointed Actuary.

(4) The Consulting Actuary shall inform the insurer of any disciplinary .
proceedings ?ni‘}:‘iam@ against her or him by any entity/Professional Body within

“seven (¥7) days from the date of such initiation,

Chapter-5

Miscellaneous

24, Actuarial __Analyst Funetion: (1) Each insurance company (life/non-

lite/micro/reinsurers) must have at least one Actuarial Analyst working in any of the
actuarial areas. Annexure-ll sets out the key types of areas/work that the Actuarial
Analyst can be engaged to get expasure to the right type of amuariai work.

(2) The life insurers and the reinsurers shall have to appoint in-house
Actuarial Analyst(s) immediately after this Guideline comes into force and the non-
life msumrs, micro-life msumrs and micro non-life insurers shall haws to appoint in-

....................................................

*added by first amendment
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/of this Guidaline. , g | z
3y A parsw shaii be aitgtmg tc} %33 8{&@&3}@&1 as an/ ,,{Gmar a’i féﬂ slym fm‘ an oo
insurer, if she or he has following quat:?waﬁm* '

{a) bachekm?s ﬁ&gr% from an aacreé&t&d uni yafs tyy

{b) passa{i at least any three {3} a{:’iziiaf ai ;‘;m‘f@sg anai ‘exams {43

{vz;:zf at tmst mf i;hma {3} mw’a?&s gzast~gms§;

fNepa{x mswame mmsstfy é?f mﬁsaz’img |
actuarl ammf} ce. | . i |
(d) working “anarci gaining ﬁsmmazw hip des gna’t;@n fmm an
mtemattmaiiy recognized actaef al’ &%&ﬁéic&*ﬁf{}ﬁ e |

(4) ’ﬁémma‘r jal Analyst(s) shall provi itie su ;}g}iamemafy deatammn on

activities perﬁ:arm by him or her m %asest the Ap;ﬁ:mmaﬁi Ac

i.%

awr‘m *s.‘ammry duties

as set out in Annexure-ill as part of the ﬁugspieﬁm@ma?y :ﬁ%ciémtmﬁ :
(5)  Notwithstand :;.‘1%tha,-a&m&mFe.qmraszzt»{é} the responsibiliti s of zhé{i.
- statutory duties related to actual work solely tie with tf wsﬁ;mﬁmﬁ;ted.,fix-{;’i};igary, :
(6) The Actuarial Analyst(s) are to have mfactcontamw;th the Appointed
Actuary of the insurer. E ' o |
(7) The insurer needs to ensure that m& Apmmwd mwaw provi «des;
ad&quate on-the job train f’rgm the Az:tuamiﬁmaéyst(s) in rei&vam tasksf. At iaast 10
hours of training to Actuarial Analyst(s) on each key task. This trammg will bag
counted as the Personal and Proféssional E}a\f&.\tgpm@m (F”PB‘*} gmﬁim ff;or th@? o
Actuarial Analyst(s). The following four {4) competencies must also be ?Lﬂ?i lled: |
(a) present the results of actuarial work to m%@rm‘eﬂ?but non-technical

atdiences;

#dmended hy First armgndmient
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b}y analyze gmd pori mmm %mk{«*% lder *’za@ﬁs whm‘z (;%%Wu ing solutions;
(e) déma‘n-stmt@ arl understanding of ‘%‘?1%3; role of professional and ethical

' %tw’sdams; inan actuary’swork; wéd

gaf} ﬁem@m?”az@ anunders mmmg of the fole of peer review in professional
works '
{8} &ﬁtuarzﬁi analyst(s) to provide a sunmary of theirtasks zmci learnings

from being involved in relevant aféas in the form of a work log to. baﬁ submitted to

the personnel that they report to. ,‘%‘i‘;m ﬁau‘*mmy shall have the right to randomly |

cory valuation

check this work log: This will particul f.‘;f’,b? %{?’g‘%ﬁ'{}éﬁi}iﬁ during st:

“and produet pricing and the work ic}gé to be certified by the ﬁammmmd Actuary, This
 canb mtmkad to thezr mmmfma iga rhing/ PPD. r%;a fﬁmgms The tammai@ forthe
WOor Ef{mi is 5&% out il Annéxure-iV.

(9) %“m‘a A@pmm{—:d &cmaﬂf is: r@qa ired to provide fzma*mmtw@ f%ﬁi:zm::& on
the qwamy z}f the work: msam{:m} by the Actuarial Analyst(s) e and thzs will be part of
the.company’s gaa;fmmam% &;:smassai of the Actuarial Analyst(s)..

ﬁm #it §‘?. :m responsibil i‘f;f of the Actuarial Analyst(s) 1o c@mpiy with the.
pms@smamai code of conduct as set by the Actuarial Profess (mai Body.
25, Rightto Amend; This Guideling can beamended by the Board of Authority while the

annexures can be amended by the Chairman of Authority.

e o o A 0010 O, i 5555 S 0 G455

#amentsd by First amandiment
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Annexure-

#Related to Section 6(1) of this Guideline.

Professionals 3taf‘§dard Sai‘fﬁ%i&?&iﬁ&gwm

is reqwrecﬁ to

Appointed Actuary/ Peer Review Actuary/ Consulting Astuaty {‘*Cﬁnﬁi;dm&”)

complete and sign ltem 1 to 20 (“Professional Quaizﬁeamﬁ and E}{pmema Self
Declaration”). Tha Chief Executive Officer (CEQ) of the msmar maii {;@mpiﬁi% anﬁ 8i gn ltem

21 (“"ﬁéﬁzﬁm&mm*fmm the CEQ of the Insurér”)

Please note that the Authority shall have the fgght to ff%qu%x futther ormation of

décumentation on a’ ‘case- by-case basis: The Authority shiall also have zm r%gm to mm

necessary action against the candidate or the insurer in fz:asez: @my false infolrmation s

furnished orany new inform at%m;mm&&f%z.E;.%'g%;ﬁ;w%‘*;ﬁ%@ﬁ?&-‘.mfigﬁzﬂag&s‘%ii}ﬁm;&ni, ualityofthe work

being produced by the candidate.

Professional Qualification and Experience Self Declaration by Ac

| ltem Particular | B o " ?;éﬁ:;:mﬁ%é

1 Name of Insurer

2 Namb of Amuam ("Candi f:iai*e‘“

State the capacity or role unider W?xi(zh the @émd@daﬁa‘ p_i:gﬁs{m*wgég&"
13 with the Insurer (e.g. Appointed Actuary or Peer Review Agctuary or | ';
*Consulting Actuary) ' '

4 State the atiamzaci mcsfes&aomi d@s graa’cmnﬁ%} (& g F A, FIA FSA}

Name of the Pr@fass_mmai Body and designation ‘thm will be used by the
|5 Candidate to sign the necessary documents/ provide professional

axpert opinion as part of the engagement with the Insurer.

Name of the Actuarial Profession Body @i’;ich granted the G&'m‘imafe
8 the latest membership designation (by examination) along with the .

{a) designation attained

# arnended by First amendrmant *added by first amendment
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' / c} date of ﬁe%n«mw mmmm

{ai ¥ Cmtfemm of Eﬁmm e{COP) mmwt and latest validity period (if
applicable) - |

() Practice Areals) covered by the COP

‘Name of the Attuarial Professional Body which granted the Candidate
the ‘ia’z&‘gt membership designation (by resiprocity), aleng with the

(a) des zgmt‘mn attained

(i 1:9} e jmmg} numt:xzer

{Q z.fat& of #esmmtluﬂ attama}ﬁ;%

'{s:li caﬁsizcat@» of préctice (COP) number and latest validity period {if

' apmz{zﬁtﬁa} e

ey maa@ca Ar@a{a} mwze{i E}g thz&: QO?

W the ﬁancﬁxdatﬁs hm msmnﬁmuw hergi‘w mam@@mm;} Wii‘h an
Actuarial meewmak %mdy grthe time of engagement, state the name |
of the Actu &5’?@% Professional Body, the period orp eriod {gz-\;mg s,;&}iizg}

during which the Applicant s not a member, and reasons for |

discontinugnce,

State the names:of other rirejinsurance ma»mam@a fitanylin f‘%uﬁaltﬁﬁ .

the Applicant is currently engaged with and pleasa specify underwhich
capacity.

10

g the Applicant l‘rfim»‘z.Qa&ﬁﬁ%ﬁﬁ;&m%rsy_?

11

ls the Applicant employee of an Insurance company? '

It yes, please give defails of the employer.

Name and address of Partnarship Firmig), and names of the partners of
the firm (each firm), if the applicant is the partner of firm or firms of '

actuaries.

Official Address with an email, mobile and telephone numbers.
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14

Complete Age onthe date ﬁf the mpimmmm

15

Sharshaidmg {m pamem:agg of ahamﬁmk{imgg in t%ze msmef {f{}? wmﬁ it f

s z::mrfsmly %gagzm} andinthe pmmamr& wmgﬁamﬁs, if any

|18

[Yes/No]

mmw of cﬁmpimed years of exg;tat’ anm m ma ?ra,

{lite/non-life/ieinsurance compani ézs} x:?gm yms are {:u;famiy g;ﬁ»piymé '

for (give also particulars of previous experience ag Appointed Actoary |

in Nepal of elsewhere).

Also, have you provided. the necessary dogumentation? Plea:

7

| Has the g;z'p;{%}#;am: frégigmci ‘ammaim@ actuaty ofany insurer in |~

Nepal? if'yes, please. gw@ reasOns;

18
| I 50, give details:

Hag tma A;:}ﬁuf*am bwm as:i mdw&%ﬂ f:mmkm;a, _ g ??

18

Has any ﬁm‘feﬁgiﬂmaa Body or any insurance f&dﬁésﬁtﬁr walr i:if::af '

reprimanded the Apptxmm’? If so, please give detalls

i,» {Mame of ﬁ%r:mmy}g ha{éf,}y camﬁf : %:h ait

a) the information given ‘above is mm&em, true and mrrem ;

b} | have complied with the Profassi anaz ’S:srzdmi ?mm‘m%; 5

Professional Code of Gmdmf the Qad% of: ?mfess ma

Ethics; and dny regulatory requirements as specified ?ﬁ},? {Nama of the |

Actuarial. me%sfmaf &}dyj Ehaa I am still an active: membm ofs

c)the EC}F’ s still valid as per the terms and mndzt;ﬁﬁﬁ; of {Narmz ofthe! | |
Actuarial Professional Body] (if * applicable);

d) | have not been warned/ reptimanded/ held guilty of professional 'f
misconduct by any professional body or court or any insurance |
regulatory bodies;

g} | have met the additional requirements set by 'Né;;xai'f.%u}ram%

Authority to ‘take up the role as [state the capacity/role];

| ) 1 do not and will not have any conflict sf‘mtesrest.wm{e taking up this
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new role and for the duration of the engagement with {Name of the |

insurerl;

gyl willbe mmm;}i;mw with the gﬁmfmmf}namwmmi and practice % of
my ;:mfms mai body during ti’m af’tg&gﬁm@m %ﬁ [Name of the |
Insurer]. '

* understand t%im me Authority r%em% %:%m n@m m take appropriat

action if any information furnished in this application is found to be |
false of incorrect.

| Signatute of the Gandidate:

| Date:

Qgﬁtftcatsgﬁ fz@mzh &SEQ z;z? ihajas@méf

{Msmg afthe aEﬁ} {3% {Mama ﬂf the Iﬂmr&r}& h@fe’sy E?%%’t ?’}g 1 hat i hw@e dz:ma o] ag&ar z:iw »
diligence wzm regarda to the selection and appointment ofthe (ﬁ;@pamtﬁﬂ Ac mamf%ar

| Review Actuary] regarding her/his e&nd;dfxgw% ! glso englose the szd Resolution to - E

this sffect

Counter signed by the CEQ of the Insurer:

With seal of the company.

* adided by firstameandment
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Annexure il

F”{eiat&c? 1o Sezfztmn 2&(‘%} Qf t his «‘Eiﬁ d%ima"

K%' Argas of Worl fgr ég&awiggamig s

Key Areas of Work (not a complete list).

+  Data: Analysis and Auditing

»  Product Devetopment: Underwriting, Market Researc

+  Product Pric ng and %ﬁmm testing

+ Sersiti wty Testmg

v Statutory thr U/atuamm {m(:wcimg RES%%&&%Q {‘;a ‘ai}

. Exmr ehce: Anaiys;s {ﬁ 7 N mmm&m @xwwsﬁg iamm,éia&ma}
’me itability Anaiya 6.8y Embad@ed Vaiag}

. Risk management (including @Rgﬁ process)

«  Investment {Aﬁrs'et-ma @-é{%‘;ﬁy &ianagé%ﬁam; izq}a?é;iyz,«‘ﬂeﬁ;g_ﬁysﬁs‘;&
»  Reinsurance |

- *NFR$ 17

o o oS5 i R . S o 5 O 0 . 3 A L 9 0 5 o €908

¥ aclded by Firat amendment
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Annexure 1l

Related to Section i%’ezi{zz;;g:;fmsg:@zmam

Siagamarsf of z&*aci ration{Tobe: %m;ﬁewﬁj

fs {%am& of the Actuarial zﬁ;ﬁsfiyé*e}; hereby certify that | %’iév& assisted z:kxe*sz%mz‘éimaﬁ Actuary
of[Nameof the Insurer]in pérfmmmgh@fm is statutory duties in completing the [Description
of statutory duties (e g acmaﬁa{ vaiz.zamm!gamﬁmst pricing] in my capacity. as an Actuarial

Analyst by conducting the following tasks [please provide brief description fo tha tasks].

Sigﬂawm of the Actuarial Analyst:

Dater
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Annexute IV
Related to Section 24(8) of this Guideline ', X

Template of the Work Log

Narme of Actuarial Analyst:
Actuarial professional body that the Actuarial Analyst is a member of:
_ Number of professional exa ms passed;

Numberof years worked at the nsurer:

“For each key task, the following detals to be provided:

1 | Adescription of the task or activity

2 | #The date(s) when that aétiiwé;ty was cartied out

8 | Engagement period on the task or activity (in menths)

|4 | Onwhat capacity was the task carried out (e.g. doer/checker/reviewer)

b | Adetailed learning outcome

6 Please state the outcome following your d‘ié{:’uégéen on this task with §ﬁt@e personngl |

that you report to.

7 | #Certification and Feedback by the A;;s;:,iofn‘tﬁﬁ' &ammy |

T 0 35 W . e o w0 5 0 o 5 0 8

Kamendsad by First amencmant
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